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Economy  

 

Lenders oppose WB move to make movables into surety 

 A World Bank move to make intangible movables such as 'accounts receivables', 'intellectual property', 

'derivatives products' into collateral against credits faced opposition from lenders in Bangladesh.  BLFCA, a 

group of 34 non-bank financial institutions (NBFIs), argues that in Bangladesh accounts receivables are yet to be 

reliable assets as many may abuse it by overestimating the amount of receivables. 

 The Bangladesh Leasing and Finance Companies Association or BLFCA made these observations in writing to the 

World Bank Group as part of strengthening the relevant act. Intellectual property also cannot be a solid asset to 

count it as collateral as such assets may be twisted or inflated to derive increased loans from the financial 

institutions, the BLFCA said in the representations to the international multilateral development financier. 

 It noted that although there are some goods brands having goodwill value, but there are firms still lacking in 

brand value and it is quite tough to value their goodwill. The derivative products which usually deal with future 

trades also are opposed by the BLFCA as surety. It also bears huge risks as there may be wrong or overestimated 

value. 

 The World Bank Group has been pressing over the past couple of years for introducing movable property, like 

goods, a document of title, security, instrument, money or any other intangible asset such as goodwill, as 

collateral against credits.  Such goods and assets are not accepted now in the financial sector as security for 

loans. Currently, only the immovable like houses or flats, land property are accepted by banks and financial 

institutions as collateral. 

 The WB met with the Bangladesh Investment Development Authority (BIDA), the Ministry of Commerce (MoC) 

and the 34 non-banking financial institutions grouped in BLFCA as part of preparation for strengthening the 

draft act to suit in the current context. 

 Earlier, the WB Group had prepared a draft law titled 'The Secure Transaction Act' providing for such non-

traditional mortgage system and submitted to the central bank. The central bank asked them to meet the 

stakeholders to prepare an ideal act. 

 The BLFCA also said the current legal environment needs to be immediately overhauled and loopholes plugged 

to ensure that justice and fair play is established, in the absence of which Movable Collateral Registry 

programme will not yield desired results. 

 "We may move cautiously in enacting Movable Collateral Registry to make funding easy and accessible to the 

SMEs. For the programme to succeed, the legal environment has to improve," says the report given by the 

BLFCA. 

 It also said without a sea change, chances are that the new Act will also face the same fate as Registered 

Mortgage on immovable property. "The defendant will continue to use the loopholes in the writ petition for 

denying justice to the lending institutions even in the case of Movable Collateral Registry Programme." It said 

the crying need for Bangladesh is now enforcement of law. At the same time facilitation and ease of doing 

business should be ensured to move the country to its desired destination up the trajectory of development.  

 After finalizing the draft it will be sent to the Ministry of Law, Justice and Parliamentary Affairs for getting it 

through Parliament. The WB Group's financial specialist people held the latest meetings with the stakeholders as 

the central bank had asked them to take their opinions to further strengthen the draft act concerned. 

 "We got huge positive response from the three key stakeholders," one concerned in the WB Group told the FE 

Wednesday.  He, however, said they will meet with the central bank shortly on the finalisaiton of the draft law. 

 The Ministry of Finance (MoF) said this initiative is intended to help small and medium entrepreneurs and those 

engaged in self-employment and unable to furnish immovable property as security against credits. However, 

there will be a separate entity paving the way for people to borrow by using such moveable property as security 

under the act. The institution will help lenders get a risk-free picture of the security to accept movable property 

as collateral for advances. The oversights body will be established under the name 'Secured Transaction 

Registration Authority'. 

 The main objective of the authority will be to promote the interests of the national economy by facilitating 

secure transaction against movable property in compliance with the legal provisions in the making. The 

governor of Bangladesh Bank will be chairman of its board or a person nominated by him as his representative 

will work in the entity. 

 Under the law, the MoF secretary or a person to be nominated by him will stand as second in authority at the 

Authority. A registrar will also need to be appointed. The draft also states a designated person from Bangladesh 

Securities and Exchange Commission will also be on the board. The main function of the board is to ensure 

registration of security rights of movable property. 

 

From: http://today.thefinancialexpress.com.bd/first-page/lenders-oppose-wb-move-to-make-movables-into-surety-
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Bank 

  

‘New conditions for state-run banks subject to legal, political factors’ 

 Implementing new conditions to improve the status and performance of eight state-run banks depends on 

several factors, most of which are legal and political, an official of the Bank and Financial Institutions Division 

said on Wednesday. 

 “One of the recommendations made to improve the state-run banks suggests revealing the names of large loan 

defaulters, which could be tricky seeing as some of them are also politically influential and even part of the 

government,” said one official, seeking anonymity. “Furthermore, we also have to ensure that the new conditions 

do not contradict any of the existing laws,” the official added. 

 A delegation of Bank and Financial Institutions Division held a meeting with the managing directors of eight 

state-run banks at the Finance Division auditorium on Wednesday, where they discussed how to improve the 

state of the banks and recover the default loans. “We are trying to formulate a set of conditions based on the 39 

recommendations made during a workshop by the Bank and Financial Institutions Division two months ago,” Md 

Eunusur Rahman, senior secretary at the division, told the Dhaka Tribune after the meeting. 

 He further said the new set of conditions would be focused on mainly improving the financial status and the 

management of eight state-run banking institutions: Sonali Bank Ltd, Janata Bank Ltd, Rupali Bank Ltd, 

Bangladesh Development Bank Ltd, Bangladesh Krishi Bank, Rajshahi Krishi Unnayan Bank, Bangladesh House 

Building Finance Corporation, and Investment Corporation of Bangladesh. 

 In order to implement the new set of conditions, the government may have to revise some of its existing 

policies, he pointed out. 

 Eunus also mentioned that since the Bank and Financial Institutions Division did not have the capacity to tackle 

the technical recommendations, it would work on them in association with the bank MDs. “They run the banks, 

so they can suggest which conditions can be implemented, and which cannot,” he added. 

 The senior secretary said another meeting might be required to further discuss the 39 recommendations and 

how effective they could be to enhance the overall state of the state-run banks. Officials who attended the 

meeting said some of the bank MDs mentioned that while punitive actions against officials giving out bad loans 

already exist in the law, rewards for approving good loans have yet to be introduced. 

 “Bank officials will be encouraged to provide loans to good borrowers if the government introduces a reward 

system for efficient workers,” said one of the officials. The officials further said they were considering separate 

debt monitoring for large loan defaulters – who have borrowed more than Tk100 crore – by the Bangladesh 

Bank’s debt monitoring system. 

 The Indian central bank has a similar system to track their large loan defaulters, they added. However, even if the 

Bangladesh Bank monitors the large loan defaulters, the state-run banks will still be held responsible for them, 

the officials said. Default in loans issued by the country’s state-owned banks accounts for 27% of the total in the 

banking sector, according to sources in the sector. 

 

From:  http://www.dhakatribune.com/business/banks/2017/11/15/new-conditions-state-run-banks/         
 

Telecommunication 

 

NBR urges BSEC to ask GP for making provision for Tk 20b 

 National Board of Revenue (NBR) requested Wednesday the securities regulator to ask Grameenphone (GP) for 

making provisions for Tk 20.15 billion in its accounts so that the listed company could pay the amount if it loses 

ongoing legal battles over the VAT claims. The disputes over the Value Added Tax (VAT) involve as many as 

eight cases between the NBR and the GP in the tribunal, High Court Division and Appellate Division. 

 Md Matiur Rahman, Commissioner of the Large Taxpayers Unit (LTU) under the Value Added Tax (VAT) wing of 

the NBR, sent a letter to the chairman of Bangladesh Securities and Exchange Commission (BSEC) M Khairul 

Hossain, requesting to take legal steps in this regard. Despite the long-pending cases, few of the verdicts by 

lower court so far went in favour of the NBR, the largest mobile phone operator made no provision against the 

NBR-claimed VAT.  

 The disputes are over SIM replacement tax, VAT on rent on space and establishments, Vat and Supplementary 

Duty (SD) on SIM cards and unlawfully-obtained VAT rebate.  "We have not received any communication and 

can only comment after we have seen it and have had time to assess the allegations," Sayed Talat Kamal, GP 

head of external communications, told the FE Wednesday. 

 Officials said that as a listed company, the GP has to maintain provision for the amounts in its accounts against 

the disputed amount of VAT.  "It will be difficult for the company to pay the revenue to the government 

exchequer if the verdicts go in favour of the government," the letter reads.  

 It also portrayed a detail scenario with updates of the disputes relating to the outstanding VAT in different 

heads. Of the amount, the highest amount of VAT worth Tk 10.23 billion was involved with the cases of SIM 

replacement tax. The cases are now pending with the appeal jurisdiction of the High Court (HC). 
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 Earlier, the LTU got verdict in its favour from the writ jurisdiction of the HC and VAT Appellate Tribunal of the 

NBR in the case.  Also, a primary demand notice for payment of Tk 3.78 billion as SIM replacement tax has been 

issued by the LTU.  

 Three different cases involving Tk 364.2 million on rent for space and establishments also remained under trial in 

the courts. There is another pending case over interests worth Tk 4.52 billion on delayed payment of VAT and SD 

on SIM cards in the VAT Tribunal.  

 The LTU also claimed that the operator obtained VAT rebate worth Tk 1.24 billion unlawfully, which is under trial 

in the HC and the Appellate tribunal.  LTU officials said GP, as a listed company, was supposed to maintain 

provision in its accounts against the amount and not declare the amount as profit.  

 The company might also have to pay same amount as delayed interest if they lose the legal battle. Interest of 

shareholders is also involved with the issue, he added.  GP offloaded its 10 per cent shares in the stock market of 

Bangladesh. 

 

From:   http://today.thefinancialexpress.com.bd/first-page/nbr-urges-bsec-to-ask-gp-for-making-provision-for-tk-20b-

1510768229   
 

Lives to change with 4G 

 A major digital transformation is coming up in Bangladesh with 4G changing citizens' way of life alongside 

uplifting the economy, said a top official of Ericsson. Todd Ashton, president of the mobile technology provider 

in Bangladesh, Malaysia and Sri Lanka, said rolling out fourth generation mobile technology would further the 

transformation of the country into Digital Bangladesh. 

 “Launching 4G technology in the country can contribute a lot in Bangladesh's economy while this technological 

development will also help to uplift citizens' way of life,” he told The Daily Star in an interview on Tuesday. The 

Swedish company launched its business in Bangladesh two decades back and is celebrating its 20th anniversary 

here today with a daylong programme in a city hotel showcasing cutting-edge technology. 

 Ashton said Ericsson Bangladesh has been working to improve the skills of the local workforce to the 

international standards. And in the last 20 years, it has groomed more than 10,000 skilled employees who are 

now working in the global arena both in and outside Ericsson. 

 He said their study shows that every 1,000 new broadband connection generates 80 new jobs in the market. If 

machine intelligence is introduced, production will increase along with jobs as per the ratio, he added. “If you 

add more technology into your business, especially internet, that will also help to increase business,” said 

Ashton, who has been with Ericsson for over 19 years and was based out of Sweden till 1998. 

 After 1998, he held leadership roles in various parts of the world, including Europe and North America and is 

now also the acting head of Ericsson's Axiata Global Accounts. About new innovation, he said in Malaysia they 

put sensors in mangroves and the technology gives them information about the soil and other components, 

helping to get better results in agricultural outputs. 

 He suggested Bangladesh adopt the same thing and bring changes with different agricultural applications which 

would ultimately increase production. Ashton said they are working with robotics and artificial intelligence 

machines that could help increase domestic production dramatically. 

 Last year, Ericsson established an Internet of Things portal in Chittagong and its service will be available within a 

short time, the company said. Ericsson, one of the leading mobile technology vendors in the world, also 

estimates to generate huge business from the 4G segment and targets a twentyfold increase in year-on-year 

revenue through it. 

 They, however, denied revealing their earnings in Bangladesh, only saying that 3G had increased their earnings 

fourfold. Ashton said a major digital transformation is coming up in Bangladesh as smartphones were reaching 

the farthest corners of the country and even people who are just above the poverty line. 

 “Two top mobile operators tested their network with our 4G equipment and maybe we will get their business,” 

said Ashton. The Ericsson boss said they started 3G service on trial in Bangladesh in 2008, especially in hospitals 

and educational institutions, although it was made commercially available five years later. Ashton also said 

Bangladeshi customers were getting more services than expected on 3G. 

 About the market's 4G readiness, he said Bangladesh has demand for new technology. People are now using 

more and more social media platforms, including Facebook, Whatsapp, Viber, and enjoying YouTube, he said. 

“We are also seeing that the ecosystem is getting ready for the launch of the service.” 

 However, he also mentioned some challenges on the part of devices and content. “I cannot mention how much 

time it will take to bring all the benefits to the end users after the launch of 4G services but it will absolutely give 

customers much faster internet speed, which will ultimately change their lives.” Of its 20 years journey in 

Bangladesh, the company has faced ups and downs in business, he said. 

 In the last 10 years, the company's market share has probably gone down but the absolute value of Ericsson's 

market share has gone up thanks to the tremendous growth of the economy, the Ericsson boss said. He said 

Ericsson was carrying around 30 to 35 percent of the total traffic because they were working with two of the 

biggest operators. However, every customer of the country is “touching” Ericsson technology both at the front 

or back-end. 
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 Ericsson recently cut down their manpower in Bangladesh as its business declined after completion of the Robi 

and Airtel merger. Due to the merger, they no longer need to provide services to Airtel and for this Ericsson let 

go 1,000 people.  “Letting go is always a tragedy – because we know about their hardships and their families but 

we need to adapt to changes in the business scenario. Ashton also said this downsizing was not really related to 

any global strategy. “Our business has just changed.” 

 

From:  http://www.thedailystar.net/business/lives-change-4g-1491946    
 

Number of mobile phone users hits milestone after double-digit growth 

 The country's mobile phone subscriber base has topped 140 million for the first time, helped by a healthy 11.33 

per cent subscription growth in three quarters of the year. There were a total of 140.713 million active mobile 

SIMs in the country at the end of September this year, according to the latest figures released by the Bangladesh 

Telecommunication Regulatory Commission. 

 This means that the country has added 14.322 million subscribers during the first nine months of this year, up 

from 126.391 million subscribers it had at the end of 2016. The mobile subscriber base had earlier crossed its 

130 million-mark in March this year, suggesting it took only around six months to add roughly 10 million more 

subscribers. 

 The growth is, however, slightly slower than that of the last part of previous year when the subscriber-base 

suddenly jumped after sharp fall at the time of biometric registration. Bangladesh started biometric registration 

of SIM cards back in December 2015. At that time, there were 133 million mobile subscribers in the country. 

 In the subsequent months, mobile subscriber-base gradually shrank-- as many subscribers did not opt for 

biometric registration of all their SIMs. Consequently, the number of subscribers tumbled to 117.758 million by 

August 2016. However, in the subsequent months, the number of subscribers shot up as around 8.63 million 

subscribers were added in the last four months of that year. 

 Nonetheless, it is notable that although the total number of active SIMs in the country has reached 140 million, 

the unique subscriber penetration rate is much lower as a good number of subscribers own more than one 

mobile phone SIMs. 

 According to a report published by GSMA earlier this year on the economic impact of mobile industry in 

Bangladesh, the unique subscription rate in the country stood at 53 per cent.  "Nevertheless, the growth pattern 

is quite positive", said TIM Nurul Kabir, general-secretary of the Association of Mobile Telecom Operators of 

Bangladesh.  

 "The growth could have been fostered further had the government provided tax waiver on internet and 

Smartphone", he said, adding "Such incentives are crucial given that the majority of the people in this country 

access internet through their mobile phones-meaning that there is a strong correlation between digitisation and 

mobile phone penetration." 

 

From:   http://today.thefinancialexpress.com.bd/trade-market/number-of-mobile-phone-users-hits-milestone-after-double-

digit-growth-1510769141   
 

Capital Market 

 

BSEC to form intelligence unit to monitor merchant banks 

 The Bangladesh Securities and Exchange Commission (BSEC) plans to form an intelligence unit for the capital 

market to intensify monitoring of merchant banks, said BSEC Chairman M Khairul Hossain yesterday. 

 Merchant banks are supposed to bring new companies in the market but they are not doing it accordingly, he 

said while addressing a meeting with Capital Market Journalists Forum (CMJF) at the BSEC headquarters in the 

capital. 

 He said institutional investors were coming to the market just to earn money instead of properly performing 

their duties. He warned that steps would be taken against such institutions which were not playing a role in 

listing new companies. 

 Hasan Imam Rubel, president of CMJF, led the journalists' team while BSEC commissioners Swapan Kumar Bala, 

Amzad Hossain and Khondoker Kamaluzzaman were present.  At present 57 merchant banks are in operation 

and their main activities are issue and portfolio management and underwriting, said Khairul Hossain. 

 Many organisations could not perform issue management for which new companies were not getting listed in 

the market as expected, he said. Merchant banks which could not list new companies will be asked to give 

explanations, said chairman. 

 He warned that their licence could be cancelled if their explanation was not found satisfactory to the authority. 

He said the process of initial public offerings was now transparent and BSEC does not allow premium for any 

company. 

 If any company wants premium, it must go for book building method. As a result, there is no chance to 

manipulate share prices, he claimed.  
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From:   http://www.thedailystar.net/business/bsec-form-intelligence-unit-monitor-merchant-banks-1491970     
 

IPO flow sees slow pace in Jan-Oct 

 Fund raising through IPOs remained sluggish as only five companies, mostly small ones, and one mutual fund 

raised an aggregate amount of Tk 2.20 billion through IPOs in January-October period of 2017. 

 In 2016, eight companies and three mutual funds (MF) raised a total of Tk 8.49 billion through initial public 

offering (IPO). 

 The fund collection through IPOs remained low though investors are showing enthusiasm in the primary market, 

but the revised public issue rules kept them at bay. 

 The companies which raised funds through floating IPOs in January- October 2017 are: Shepherd Industries Tk 

200 million, Nurani Dyeing & Sweater Tk 430 million, BBS Cables Tk 200 million, Aamra Networks Tk 562.50 

million (book-building method), Oimex Electrode Tk 150 million, Nahee Alumium Composite Tk 150 million and 

one mutual fund ICB AMCL First Agrani Bank Mutual Fund Tk 500 million. Of them, Aamra Networks raised funds 

through book-building method while rest of them raised fund under fixed price method. 

 Market insiders attributed the slow pace of collecting funds through IPOs to the revised Public Issue Rules-2015, 

which compelled many issuer companies to revise their IPO proposals. "The revised public issue rules coupled 

with strict stance taken by the securities regulator regarding approval of any IPO were the main reasons for 

sharp decline in fund raising through IPOs," Khairul Bashar Abu Taher Mohammed, chief executive officer of MTB 

Capital, told the FE Wednesday. 

 Mr Bashar, also secretary general of Bangladesh Merchant Bankers Association (BMBA), said, currently the IPO 

seeking companies required more time to fulfil the requirements under the amended public issue rules. He 

noted that lack of manpower in the Bangladesh Securities & Exchange Commission, also a barrier for quick 

approval of IPOs, as regulator is taking more time to give approval to an entity's IPO. 

 

From: http://today.thefinancialexpress.com.bd/stock-corporate/ipo-flow-sees-slow-pace-in-jan-oct-1510768738    
 

Company Specific 

 
ZAIF subscription ends Dec 29 

 The public subscription of "Zenith Annual Income Fund" (ZAIF), a BSEC approved open end mutual fund will 

continue till December 29, 2017 for 45 days. Face value per unit is Tk 10. Any retail investor or institutional 

investor can subscribe the fund for a minimum of Tk 5,000 and Tk 50,000 respectively. The fund manager, Zenith 

Investment Limited, intends to invest the fund in both listed securities and fixed income instruments based on 

assessing the return opportunities from these sectors. Unlike closed-end mutual fund, this fund will not be 

traded in DSE or CSE. Thus the market will not directly influence the price/ NAV of the fund. The initial fund size 

of the said mutual fund is BDT 100m where the sponsor's contribution is BDT 20m and the rest BDT 80m will be 

collected from the market. 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/zaif-subscription-ends-dec-29-1510769692  
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